
Product Curves – Day 11 Questions 

Econ 201/Haworth 

 

 

The questions below are provided to test your understanding of this day’s material. 

 

To receive credit for this assignment, go to Assignments and find the folder entitled Daily 

Questions.  Inside that folder, you’ll find a folder entitled Section 2.  Once you’re in that folder, 

click on the link that says Product Curves-Day 11 and complete the assignment. When you are 

finished, you may submit.  Remember that the deadline for submitting this Day 11 Daily 

Question assignment is Tuesday, March 7, by 9:00pm. 

 

 

1. Which of the following is a true statement about the marginal product of labor (MPL) and the 

average product of labor (APL): 

a. MPL = APL when APL is at a maximum point 

b. MPL = APL when APL is at a minimum point 

c. MPL = APL when MPL is at a maximum point 

d. MPL is never equal to APL 

 

 

2. A typical marginal product of labor curve increases, hits a max and then decreases (i.e. it’s an 

inverted U). As you move along the section of the curve where it’s decreasing, and hiring more 

units of labor, then which of the following is a correct statement: 

a. output would be decreasing as more labor is hired 

b. output would be increasing at a smaller rate as more labor is hired 

c. output would be decreasing at a greater rate as more labor is hired 

d. both b and c are correct 

e. both a and b are correct 

 

 

3. When firms are engaged in what we call the hiring decision, we can use marginal analysis to 

determine how many units of labor to hire. Which of the following is a correct application of this 

approach to the hiring decision: 

a. the firm should hire labor where firm’s total revenue is equal to total cost 

b. the firm should hire labor where the price of the last unit of output is equal to the price of labor 

c. the firm should hire labor where the change in output is equal to the change in labor 

d. the firm should hire labor where price multiplied by the change in output is equal to the price 

of labor 

e. the firm should hire labor where firm’s total revenue is equal to the firm’s cost of hiring the 

last unit of labor



4. Assume we know the following about a firm that uses 4 units of capital and varying amounts 

of labor to produce good X (measured in terms of output). 

 

Labor (L) Capital Output (Q) 

0 4 0 

1 4 15.8 

2 4 22.4 

3 4 27.4 

4 4 31.6 

5 4 35.4 

 

When the firm is producing 22.4 units of output, what is the firm’s average product of labor? 

a. 22.4 units of output 

b. 16.6 units of output 

c. 11.2 units of output 

d. 3.7 units of output 

e. none of the above 

 

 

5. Assume we know the following about a firm that uses 4 units of capital and varying amounts 

of labor to produce good X (measured in terms of output). 

 

Labor (L) Capital Output (Q) 

0 4 0 

1 4 15.8 

2 4 22.4 

3 4 27.4 

4 4 31.6 

5 4 35.4 

 

When the firm increases their hiring of labor from 2 units to 3 units of labor, what is the firm’s 

marginal product of labor? 

a. 5 units of output 

b. 22.4 units of output 

c. 27.4 units of output 

d. 9.1 units of output  

e. none of the above 

 


